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At the October 13, 2006 Legislative Finance Committee (LFC) meeting, the committee requested 
the Montana State Fund (MSF) respond to the issues included in the Montana State Fund 2007 
Budget Analysis.  The budget analysis was included in the packet the LFC received for their 
October meeting under tab 13.  Attached please find their written response. 
 
The Montana State Fund 2007 Budget Analysis will be presented to the committee during the 
November 28, 2006 meeting, followed by the MSF response to the issues as discussed in the 
attached document.  The MSF response provides a brief summary of the causes of the issues, 
including the difficulty of establishing estimates included in the budget and used to establish 
employee incentive payments.  The response does not include or outline any anticipated changes 
to MSF processes or procedures to address the concerns.  
 
As you are aware, MSF is required by statute to present their budget to the LFC.  However, the 
MSF Board of Directors is solely responsible for the approval of the budget, declaration of 
dividends, and determination of employee incentive payments.   
 
Thank you for your consideration of this material. 
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